SUNRUN AND VIVINT SOLAR TESTIMONY ON HB 7251:
AN ACT CONCERNING LONG-TERM CONTRACTS FOR CERTAIN CLASS 1
GENERATION PROJECTS AND THE RESIDENTIAL SOLAR INVESTMENT
PROGRAM AND REQUIRING A STUDY OF THE VALUE OF SOLAR

MARCH §, 2019

Good afternoon Chairmen Needleman & Arconti, Ranking Members Formica & Ferarro, and
distinguished members of the Energy & Technology Committee:

Our names are Erica Dahl and Stephen Lassiter. We represent two of the largest residential solar
companies in the United States, Sunrun and Vivint Solar. Our offices are in North Haven and
Hartford. Many of our employees — some of whom are your constituents — are here today. They
have taken time off work because they are gravely concerned about Senate Bill 9 from last year.

Our companies are fierce competitors, but we have come together to address the impending crisis

face unprecedented danger in October, or sooner.

We profoundly appreciate the Committee’s time and willingness to address this problem. We are
also grateful for Governor Lamont’s commitment to do so. Unfortunately, however, HB 7251 as
drafted will only postpone the implementation of SB9’s harmful policies, not fix them.

We strongly support Section 2 of this bill, to extend the RSIP program by 100 MW. This is an
absolutely essential step because the new tariff programs will not be ready in October.

Regarding Section 3, we support Connecticut completing a value of solar study. This is a
necessary step and common practice among states evaluating their net metering policies.

Our main concern with HB 7251 is that it does not change the SB 9 policies that have negatively
impacted solar in other states. Our companies operate across more than 20 states and have
observed a wide range of solar policies. Unfortunately, SB9 stands to implement some of the
most regressive and damaging policies we’ve seen. We are referring to “buy-all, sell-all” and
“instantaneous netting.” To be clear, these policies are not common. Few states have {ried them.
And several of those have repealed them.

For example, former Governor Paul LePage championed buy-all, sell-all in Maine. Policymakers
thought it would save ratepayers money, but it was actually much more complicated and
expensive than anyone anticipated. As a result, the Maine Public Utilities Commission repealed
the policy for large customers in December, and the legislature is expected to repeal it for all
customers as soon as this week. We urge the committee to learn from Maine’s mistakes,




Regarding instantaneous netting, Utah implemented it in 2017. A large group of stakeholders
tried to design it in a way that would work, including Utah’s solar industry. They thought it
could work. But because of its extreme complexity and uncertain value proposition, they were
wrong. Well-intended but misinformed policy shrank Utah’s residential solar market by 70%.

These same policies are locked into Connecticut statute, and HB 7251 does not change that.
Other states have pursued much better policies, but SB9 does not allow PURA to consider them.
We urge the Committee to pause the implementation of SB9’s damaging policies and continue
current programs until a value of solar study and a review of better policy options is complete.

On behalf of Connecticut’s 2,200 solar workers, we sincerely appreciate your time and attention
to this matter.

Erica Dahl

- Vice President, Public Policy
Vivint Solar

Stephen Lassiter
Manager, Public Policy
Sunrun




February 15, 2019

The Energy and Technology Committee
Legislative Office Building, Room 3900
Hartford, CT 06106

Dear Energy and Technology Committee Leaders,

The undersigned organizations and businesses strongly support the enclosed legislative proposal
to address the near-term crisis facing Connecticut’s solar industry, which employs more than
2,100 people. These jobs are in jeopardy without legislative action this session.

Last year’s Senate Bill 9 (now PA 18-50) locked in the termination of “net metering,” which will
oceur in October, if not sconer. Net metering is a critical clean energy policy offered in 38 states
that provides electric bill credits to solar owners who send clean power to the grid.! With less
than seven months before net metering expires, no successor program is in place for either the
residential or commercial solar industries. We are now facing a cliff in the sustained, orderly
development of solar energy in Connecticut.

There is consensus among PURA stakeholders that the process to replace net metering has been
rushed, and that the new programs will not be ready in time. Merely providing PURA more time
is not sufficient because the successor programs required by PA 18-50 are overly complicated,
expensive to implement and have killed solar jobs in other states, including Maine, Utah,
Arizona and Hawaii.?

Instead of rushing to implement harmful policies, we feel the state legislature should pause
implementation of the new programs and continue Connecticut’s status quo solar policies (net
metering, RSIP, ZREC, etc.). During this time, Connecticut should do what dozens of other
states have done: collect data from a value of solar study and use it to determine whether new
programs are warranted.

The enclosed legislative proposal accomplishes these critical goals. We greatly appreciate your
consideration of this language and respectfully encourage the committee to advance it to a public

hearing,

Sincerely,

' hitp:/fwww dsireusa.org/resources/detailed-summary-maps/
? hitps./fwww thesolarfoundation.org/solar-jobs-by-state-20 18/
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Acadia Center

Allco Renewable Energy

Coalition for Community Solar Access
Clean Water Action

CMC Energy Services

Connecticut Citizen Action Group
Connecticut Conference of Municipalities

Connecticut Fund for the Environment
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CT League of Conservation Voters
10, CT Roundtable on Climate and Jobs
11. C-TEC Solar

12. Earthlight Technologies

13. EcoSmart Home Services

14. Environment Connecticut

15. EnterSolar

16. Fight the Hike

17. Greenskies Renewable Energy
18. JD Solar Solutions

19. Litchfield Hills Solar

20. Lodestar Energy

21. MSL Group, Inc.

22. New Haven Energy Task Force
23.NHS New Haven

24, Northeast Clean Energy Council
25. Northeast Smart Energy

26. Operation Fuel

27. People’s Action for Clean Energy
28. Pine Gate Renewables

29. PosiGen
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30. PurePoint Energy

31. Renewable Energy & Efficiency Business Association
32. SHR Energy

33. Sierra Club

34. 64Solar

35. Solar Connecticut

36. Solar Energy Industries Association
37. Sol Systems

38. Star Power

39, Sunlight Solar Energy

40. SunPower

41. Sunrun

42, The Nature Conservancy

43, Trinity Solar

44, Verogy

45, Vivint Solar
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WHY GIVING PURA MORE TIME WILL ONLY FORESTALL DISASTER
PURA cannot change the job-killing policies locked into SB 9 / P4 18-50,
“buty-all, sell-all” and “instantaneous netting”; they must be changed.

“Buy-all, sell-ali”
e “Buy-all, sell-all” killed solar jobs in Maine.' It was 3-4 times more expensive to

implement than anticipated and provided 30% less of the claimed benefits.? Maine is now
working to get rid of buy-all sell-all> and is reinstituting net metering. Connecticut must
learn from Maine’s mistakes and avoid the pain its solar industry experienced.

e Buy-all, sell-all prohibits homeowner rights to self-generation and self-consumption.
Homeowners cannot use the power their solar systems produce; they are required to sell
100% of it to the utility, at a rate determined by PURA, and are required to buy 100% of
their power from the utility, likely at a higher rate.

o Buy-all, sell-all will prohibit the emergence of energy storage in CT, a technology that
provides homeowners back-up power and stands to save all ratepayers money.

“Instantaneous netting”

o “Instantaneous netiing” killed solar jobs in Utah, Arizona and Hawaii.! In Utah, it shrank
the residential solar market 70%, even with an export rate very close to the retail rate (see
chart below). Instantaneous netting is extremely complicated, reduces cusiomer value and
increases the likelihood of consumer protection issues.

e Instantaneous netting reduces customer value and may jeopardize the financing models
that underpin the vast majority of Connecticut’s residential solar market. This would
shrink Connecticut’s solar market by 2/3 and essentially end solar access for low-income
and middle class families who finance their systems (70% of the CT market).

e Other public utility commissions have examined instantaneous netting and found that it
would produce “customer rate shock and confusion” and “adverse consequences,”

The Impact of Instantaneous Netting in Utah (GTM Solar Market Insight Report 2018)

UTAH . hnstalied Residential Sofar (MW}

' www.thesolnrfoundation org/solar-jobs-by-state-20H 8/
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* Public Utilitles Commission of New Hampshire, DE 16-576, Order No. 26,029 (June 23, 2017)







Title

Sec. 1. Section 16-243h of the general statutes is repealed and the following is substituted in
lieu thereof (Effective from passage):

On and after January 1, 2000, and-until-(3)for-residentialcustomers;—the—expiration—of-the
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o5-Remilatory-Authority-approves-the-proeurement-plan-pursuant-te-subseetion
i is-aet; each electric supplier or any electric distribution company providing
standard offer, transitional standard offer, standard service or back-up electric generation service,
pursuant to section 16-244c, as-amended—by—this-get; shall give a credit for any electricity
generated by a customer from a Class I renewable energy source or a hydropower facility that
has a nameplate capacity rating of two megawatts or lessfora-term-ending-on-December-31;
2039, The eleciric distribution company providing electric distribution services to such a
customer shall make such interconnections necessary to accomplish such purpose. An electric
distribution company, at the request of any residential customer served by such company and if
necessary to implement the provisions of this section, shall provide for the installation of
metering equipment that (A) measures electricity consumed by such customer from the facilities
of the electric distribution company, (B) deducts from the measurement the amount of electricity
produced by the customer and not consumed by the customer, and (C) registers, for each billing
period, the net amount of electricity either (i) consumed and produced by the customer, or (ii) the
net amount of electricity produced by the customer. If, in a given monthly billing period, a
customer-generator supplies more electricity to the electric distribution system than the electric
distribution company or electric supplier delivers to the customer-generator, the electric
distribution company or electric supplier shall credit the customer-generator for the excess by
reducing the customer-geperator's bill for the next monthly billing period to compensate for the
excess electricity from the customer-generator in the previous billing period at a rate of one
kilowatt-hour for one kilowatt-hour produced. The electric distribution company or electric
supplier shall carry over the credits earned from monthly billing period to monthly billing period,
and the credits shall accumulate until the end of the annualized period. At the end of each
annualized period, the electric distribution company or electric supplier shall compensate the
customer-generator for any excess kilowatt-hours generated, at the avoided cost of wholesale
power. A customer who generates eleciricity from a generating unit with a nameplate capacity of
more than ten kilowatts of electricity pursuant to the provisions of this section shall be assessed
for the competitive transition assessment, pursuant to section 16-245g and the systems benefits
charge, pursuant to section 16-245/, based on the amount of electricity consumed by the
customer from the facilities of the electric distribution company without netting any electricity
produced by the customer, For purposes of this section, "residential customer" means a customer
of a single-family dwelling or multifamily dwelling consisting of two to four units, Fhe-Publie
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Sec. 2. Subsection (¢) of section 16-244r of the general statutes is repealed and the following
is substituted in lieu thereof (Effective from passage):




(c)(1) The aggregate procurement of renewable energy credits by electric distribution
companies pursuant to this section shall (A) be eight million dollars in the first year, and (B)
increase by an additional eight million dollars per year in years two to four, inclusive.

(2)  After year four, the authority shall review contracts entered into pursuant to this section
and if the cost of the technologies included in such contracts have been reduced, the authority
shall seek to enter new contracts for the total of six years.

(3)  After year six, the authority shall seek to enter new contracts for the total of eight ten
years,

(A) The aggregate procurement of renewable energy credits by electric distribution
companies pursuant to this subdivision shall (i) increase by an additional eight million dollars per
year in years five fo eight, inclusive, and an additional twenfy million dollars per year in
years nine and ten, inclusive, (ii) be sixty-four one-hundred and tweaty four million dollars
in years aiae ten to fifteen, inclusive, and (iii) decline by eight twelve million dollars per year in
years sixteen to twenty-three nineteen, inclusive, (iiii) decline by eight million doliars in years
twenty to twenty-two inclusive, and (jiiii) decline by twenty million dollars in years twenty
three and twenty four, inclusive, provided any money not allocated in any given year may roll
into the next year's available funds, On-the-date—ofapproval-of-the-prosurement-plan-by-the
sutherity-pursuant-to-subseetien-(a)-of-section-T-of-this-act-any meney-not-yet-aHoeated pursuant
B ron-shall expire. |

(B) For the sixth—seventh—end—eighth through tenth year solicitations, each electric
distribution company shall solicit and file with the Public Utilities Regulatory Authority for its
approval one or more long-term contracts with owners or developers of Class I generation
projects that; (i) Emit no pollutants and that are less than ene two thousand kilowatts in size,
located on the customer side of the revenue meter and serve the distribution system of the
electric distribution company, provided such contracts do not exceed fifty per cent of the dollar
amount established for years six, seven and eight under subparagraph (A) of this subdivision and
provided further that such contracts do not exceed sixteen million dollars for years nine
and ten under subparagraph (A) of this subdivision; and (ii) are less than two megawatls in
size, located on the customer side of the revenue meter, serve the distribution system of the
electric distribution company, and use Class I technologies that have no emissions of no more
than 0.07 pounds per megawatt-hour of nitrogen oxides, 0.10 pounds per megawati-hour of
carbon monoxide, 0.02 pounds per megawatt-hour of volatile organic compounds, and one grain
per one hundred standard cubic feet, provided such contracts do not exceed fifty per cent of the
dollar amount established for years six, seven and eight under subparagraph (A) of this
subdivision and provided further that such contracts do not exceed four million dollars for
years nine and ten under subparagraph (A) of this subdivision. The authority may give a
preference to contracts for technologies manufactured, researched or developed in the state.

(C) The electric distribution companies' approved solicitation plan shall be designed to
foster a diversity of project sizes and participation among all eligible customer classes
subject to cost-effectiveness considerations. For the ninth- and tenth-year solicitations, the
procurement processes shall be conducted for (1) systems up to two hundred kilowatis; (2)
systems greater than two hundred but less than six hundred kilowatts; and (3) systems
between six hundred and two thousand kilowatts. For the ninth- and tenth-year




solicitations, the electric distribution companies shall conduct no less than two and no more
than four solicitations each year,

(4)  The production of 8 megawatt hour of electricity from a Class 1 renewable energy source
first placed in service on or after July 1, 2011, shall create one renewable energy credit. A
renewable energy credit shall have an effective life covering the year in which the credit was
created and the following calendar year. The obligation to purchase renewable energy credits
shall be apportioned to electric distribution companies based on their respective distribution
system loads at the commencement of the procurement period, as determined by the authority,
For contracts entered into in calendar year 2012, an electric distribution company shall not be
required to enter into a contract that provides a payment of more than three hundred fifty dollars,
per renewable energy credit in any year over the term of the contract. For contracts entered into
in calendar years 2013 to 2017, inclusive, at least ninety days before each annual electric
distribution company sohmtatwn, the Public Utilities Regulatory Authority may lower the
renewable energy credit price cap specified in this subsection by three to seven per cent annually,
during each of the six ten years of the program over the term of the contract. Fer-contraets
entered-into-in-calendar-year-2018;-at-least-ninety-days-before-the-electrie-distribution-eompany
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o-vea s over-the-term-of the-contraet: In the course of
1owenng such pnce cap apphcable to each annua! solicitation, the authority shall, after notice
and opportunity for public comment, consider such factors as the actual bid results from the most
recent electric distribution company solicitation and reasonably foreseeable reductions in the cost
of eligible technologies.

Sec. 3. Section 16-244z of the general statutes is repealed and the following is substituted in
licu thereof (Effective from passage):
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(a)c) On or before September 1, 2018, the Department of Energy and Environmental
Protection shall (i) initiate a proceeding to develop program requirements and tariff proposals for
shared clean energy facilities eligible pursuant to subperagraph-(C)-ef subdivisien-{2) subsection
(b) of this subseetien section, including, but not limited to, the requirements in ivisi

this-subseetion subsection {¢) of this section, and (ii) establish either or both of the following
tariff proposals: (I} A tariff proposal that includes a price cap on a cents-per-kilowatt-hour basis
for any procurement for such resources based on the procurement resulis of any other
procurement issued pursuant to this subsection, and (II) a tariff proposal that includes a tariff rate
for customers eligible under subparagraph-{C)-of-subdivision{2)-of-this-subseetion subsection
(b) of this section based on energy policy poals identified by the department in the
Comprehensive Energy Strategy pursuant to section 16a-3d of the general statutes, On or before
July 1, 2019, the department shall submit any such program requirements and tariff proposals to
the authority for review and approval. On or before January 1, 2020, the authority shall approve
or modify such program requirements and tariff proposals submitted by the department. If the
authority approves two tariff proposals pursuant to this subparagraph, the authority shall
determine how much of the total compensation authorized for customers eligible under this
subparagraph pursuant to subparagraph-Gi)-of subdivisios ot subsection-{e) subsection (e)(1)
of this section shall be available under each tariff.
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(b) () Not later than July 1, 2020, and annually thereafter, each electric distribution company
shall solicit and file with the Public Utilities Regulatory Authority for its approval one or more
projects selected resulting from any procurement issued pursuant to subdivision-(1)-of-this
subseetion subsection (a) of this section that are consistent with the tariffs approved by the
authority pm&%bmgmph&{&}wé{@}ef&ab%ie&&&a%&ubﬁ%ﬁmmmat are
applicable to ¢A omers-that-own-or-develop-new-generation-prejeets-on-4-oustomers-own
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= mits-ne-pollutants;-and-{E)-customers that own or develop new
generation projects that are a shared clean energy facility, as defined in section 16-244x of the
general statutes, and subscriptions, as defined in such section, associated with such facility,
consistent with the program requirements developed pursuant o subsection (a) of this section
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(c) ¢6) The program requirements for shared clean energy facilities developed pursuant to

{ subdivision—{(1)-of-this-subseetion-this section shall include, but not be
limited to, the following:

(A}  The department shall allow cost-effective pro;ects of various nameplate capacities that
may allow for the construction of multiple projects in the service area of each electric
distribution company that operates within the state.

(B)  The department shall determine the billing credit for any subscriber of a shared clean
energy facility that may be issued through the eleciric distribution companies’ monthly billing
systems, and establish consumer protections for subscribers and potential subscribers of such a




facility, including, but not limited to, disclosures to be made when selling or reselling a
subscription.

(C)  Such program shall utilize one or more tariff mechanisms with the electric distribution
companies for a term not to exceed twenty years, subject to approval by the Public Utilities
Regulatory Authority, to pay for the purchase of any energy products and renewable energy
certificates produced by any eligible shared clean energy facility, or to deliver any billing credit
of any such facility.

(D)  The department shall limit subscribers to (i) low-income customers, (ii) moderate-income
customers, (iii) small business customers, (iv) state or municipal customers, {v) commercial
customers and (v1) res:denhal customers %eaﬁdaﬁan&&&t&-pm&aﬁe{e—eﬂ%waﬁe%emmed

(E)  The department shall requnre that (i) not fess than ten per cent of the total capacity of each
shared clean energy facility is sold, given or provided to low-income customers, and (ii) in
addition to the requirement of clause (i) of this subparagraph not less than ten per cent of the
total capacity of each shared clean energy facility is sold, given or provided to low-income
customers, moderate-income customers or low-income service organizations.

(F)  The department may allow preferences to projects that serve low-income customers and
shared clean energy facilities that benefit customers who reside in environmental justice
communities.

(@  The department may create incentives or other financing mechanisms to encourage
participation by low-income customers.

(H)  The department may require that not more than fifty per cent of the total capacity of each
shared clean energy facility is sold to commercial customers,

(7) For purposes of this subsection:

(A) "Environmental justice community" has the same meaning as provided in subsection (a)
of section 22a-20a of the general statutes;

(B) "Low-income customer" means an in-state retail end user of an electric distribution
company (i) whose income does not exceed eighty per cent of the arca median income as defined
by the United States Department of Housing and Urban Development, adjusted for family size,
or (ii) that is an affordable housing facility as defined in section 8-39a of the general statutes;

(C) "Low-income service organization" means a for-profit or nonprofit organization that
provides service or assistance to low-income individuals;

(D) "Moderate-income customer" means an in-state retail end user of an electric distribution
company whose income is between eighty per cent and one hundred per cent of the area median




income as defined by the United States Department of Housing and Urban Development,
adjusted for family size.
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(d) (1) On or before January 1, 2020 the Public Utilities Regulatory Authority shall initiate
a two-phase proceeding in partnership with the Connecticut Green Bank on the value of
distributed generation and net metering successor program best practices. The autherity
and the Green Bank shall engage an independent, third-party consultant to assist with each
phase of the proceeding and shall consult with other stakeholders with experience and
expertise in distributed generation valuation methodologies, power systems, distributed
generation systems and business models, and electric utility ratemaking, The authority and




the Green Bank shall evaluate the distributed generation valuation methodologies and net
metering successor programs implemented in other states to ascertain best practices and
inform the proceeding, By January 1, 2022, the authority and the Green Bank shall submit
to the Energy and Technology Committee of the General Assembly a full report so it may
determine whether a change o the state’s net metering program is warranted.

(2) The first phase of this proceeding shall (A) develop a methodology for valuing
distributed generation, (B) establish a valuc of distributed gemeration resources for
residential customers with a Class I renewable cnergy source that has a nameplate capacity
rating of twenty-five kilowatts or less, and (C) establish a value, or values as deemed
appropriate, of distributed generation resources with a Class I renewable energy source
that have a nameplate capacity rating of greater than twenty-five kilowatts and up to five
megawatts. The methodology for determining the value of distributed generation shall at
minimum account for the value of (1) energy, (2) generation capacity, (3) avoided energy
delivery, transmission and distribution line losses, (4) avoided distribution and
transmission infrastructure upgrades, and (5) environmental benefits, including reduced
greenhouse gas emissions. The time frame used to quantify the value of the components in
the methodology shall be no less than twenty years. The authority may, based on known
and measurable evidence of the cost or benefit of distributed generation operation,
incorporate other values into the methed, including credit for locally manufactured or
assembled energy systems, locational factors that impact the value of distributed
generation installed at different locations on the electric distribution or transmission grid,
and energy storage. In developing the method for valuing distributed generation pursuant
to this section, the authority shall ensure the method is consistent with published guidance
from the Interstate Renewable Energy Council.

(3) The second phase of this proceeding shall identify net metering successor program best
practices by evaluating other states' policies, such as time-of-use pricing, As part of this
phase of the proceeding, the authority and the Green Bank shall consider the impacts of
each nef metering successor program, including costs and benefits for participants and
non-participants, economic development benefits, environmental benefits, and the amount
of solar generating capacity deployed in furtherance of state policy objectives.

(€)(1) (e)A) The aggregate total megawaits available to all customers utilizing a procurement
and tariff offered by electric distribution companies pursuant to subsection (a) of this section
shall be up to eighty-five fifty megawatlls per year, in-year-one—and-i
additi ighty-five-(85)- in-eacl-of-the-years-two-through-six-of suel-a
tasiff-provided-the-total-megewatis-available-to-sustomers-eligible-under-subparagraph-(At-of
iviston-{@)-of subseeti is-seetion-shall-not-exeeed-ten-megawatis per-year;-the-total
igivle—under—subparagraph-(8)—of-subdivisien—()—of
gawatis-per-year-and-the-total-megawatis

3

setion—shatl= ceed—tventy-Hve—megawatis—per—year—The authority shall monitor the
competitiveness of any procurements authorized pursusni-to-subsection-{a}-of-this-section-and
may adjust the annual purchase amount established in this subsection or other procurement
parameters to maintain competitiveness. Any megawatts not allocated in any given year shall set
roll into the next year's available megawatts. The obligation to purchase energy and renewable




energy certificates shall be apportioned to electric distribution companies based on their
respective distribution system loads, as determined by the authority.

.
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(2) At the beginning of year six of the procurements authorized pursuant to this subsection
(a) of this section, the department, in consultation with the authority, shall assess the tariff
offerings pursuant to this section and determine if such offerings are competitive compared to the
cost of the technologies. The department shall report, in accordance with section 11-4a of the
general statutes, the results of such determination to the General Assembly.

(3) For any procurements established pursuant to this-seetion subsection (a) of this section, the
authority shall examine how to incorporate the following energy system benefits into the rate
established for any such tariff: (A) Energy storage systems that provide electric distribution
benefits, (B) location of a facility on the distribution system, (C) time-of-use rates or other
dynamic pricing, and (D) other energy policy benefits identified in the Comprehensive Energy
Strategy prepared pursuant to section 16a-3d of the general statutes,

(D-4) In accordance with subsection (h) of section 16-245a of the general statutes, as amended
by this act, the authority shall determine which of the following two options is in the best interest
of ratepayers and shall direct each electric distribution company to either (1) retire the renewable
energy certificates it purchases pursuant to subsections (a) and-(b} of this section on behalf of all
ratepayers to satisfy the obligations of all electric suppliers and electric distribution companies
providing standard service or supplier of last resort service pursuant to section 16-245a of the
general statutes, as amended by this act, or (2) sell such renewable energy certificates into the
New England Power Pool Generation information system renewable energy credit market. The
authority shall establish procedures for the retirement of such renewable energy certificates. Any
net revenues from the sale of products purchased in accordance with this section shall be credited
to customers through a nonbypassable fully reconciling component of electric rates for all
customers of the electric distribution company. The purchase of renewable energy certificates
Notwithstanding any other provision in the general statutes, all attributes of Class I
renewable cnergy sources, including capacity and other system atiributes, except
rencwable energy certificates purchased by electric distribution companies pursuant to this
section, shall remain with the system owner,

(&) The costs incurred by an electric distribution company pursuant to this section shall be
recovered on a timely basis through a nonbypassable fully reconciling component of electric
rates for all customers of the electric distribution company. Any net revenues from the sale of




products purchased in accordance with any tariff offered pursuant to this section shall be credited
10 customers through the same fully reconciling rate component for all customers of such electric

Sec. 4, Subsection (b) of section 16-245ff of the general statutes is repealed and the
following is substituted in lieu thereof (Effective from passage):

(b) The Connecticut Green Bank, established pursuant to section 16-245n, shal! structure and
implement a residential solar investment program established pursuant to this section that shall
support the deployment of not more than three four hundred megawatts of new residential solar
photovoltaic installations located in this state on or before (1) December 31, 2022, or (2) the
deployment of three four hundred megawatts of residential solar photovoltaic installation, in the
agpregate, whichever occurs sooner, provided the bank shall not approve direct financial
incentives under this section for more than one hundred megawatis of new qualifying residential
solar photovoltaic systems, in the aggregate, between July 2, 2015, and April 1, 2016. The
procurement and cost of such program shall be determined by the bank in accordance with this
section,

Sec. 5. Section 16-244u(e) of the general statutes is repealed and ¢he following s substituted
in lieu thereof (Effective from passage):

(e) (1) On or before October 1, 2013, the Public Utilities Regulatory Authority shall conduct a

proceeding to develop the administrative processes and program specifications.-ineluding;but

net-limitedto—a-cap-ef-ten—million-delars-per-yea apportioned—to-each-electrie-distribution

company—based—on—eensumer-load—for—eredits—provided-to-beneficial-accounts—pursuant—lo

subsection—(b)-ef-this—seetion-and-peymenis-made-pursuant-1o-subseetion-{e)-of this-seetion;
- ieinal. | o bl Y
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siv—mitlien—dolars—per—year—for-municipal—eustomer—hosts,—apportioned -to-cach—eleetsie

distribution—company--based -on—eonsumer—oad;—fer—erediteprovided-to-benefieial-aceounts

pursuant-to-subseetion-(b)-ofthis-seetion-and-payments-made-pursuant-lo-subsection{(e)-of-this

seotion-where-sush-runicipal-customer-hosts-have:-(A)-Submitied-an-interconneetion-applieation

to-an-electrie-distribution-company-on-or-before-Apri-13;-2016,-and-(B)-submitied-a-virtual-net
X lieat eetrie distibut] bofore Apil13-2046,

(3) In addition to the provisions of subdivisions (1) and-(2)-of this subsection, the authority shall
authorize, apportioned to each electric distribution company based on consumer load for credits
provided to beneficial accounts pursuant to subsection (b) of this section and payments made
pursuant to subsection (c) of this section three million dollars per year for agricultural customer
hosts, provided each agricultural customer host utilizes a virtual net metering facility that is an
anaerobic digestion Class I renewable energy source and not less than fifly per cent of the dollar
amount for such agricultural customer hosts established under this subparagraph is utilized by
anaerobic digestion facilities located on dairy farms that complement such farms’ nutrient
management plans, as certified by the Department of Agriculture, and that have a goal of
utilizing one hundred per cent of the manure generated on such farm.
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Sec. 6. Section 16-245a(h) of the general statutes is repealed and the following is substituted
in lieu thereof (Effective from passage)

(h) The authority shall establish procedures for the disposition of renewable energy certificates
purchased pursuant to section-7-ofthis-act section 16-244z of the general statutes, as amended
by this act, which may include procedures for selling renewable energy certificates consistent
with section 16-244z of the general statutes or, if renewable energy certificates procured
pursuant to seetion-7-of-this-aet section 16-244z of the general statutes, as amended by this
act, are retired and never used for compliance in any other jurisdiction, reductions to the
percentage of the total output or services of an electric supplier or an electric distribution
company generated from Class I renewable energy sources required pursuant to subsection (a) of
this section. Any such reduction shall be based on the energy production that the authority
forecasts will be procured pursuant to subsections (a) end-(b) of seetion-7-of-this-aet section 16-
244z of the general statutes, as amended by this act, The authority shall determine any such
reduction of an annual renewable portfolio standard not later than one year prior to the effective
date of such annual renewable portfolio standard. An electric distribution company shall not be
responsible for any administrative or other costs or expenses associated with any difference
between the number of renewable energy certificates planned to be retired pursuant to the
authority's reduction and the actual number of renewable energy certificates retired.
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